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FIVE-YEAR EXEMPTIONS 


Rental units in new residential buildings can be 
exempt from most of the Rent Control Act for 
five years. During this period, rent increases 
that a landlord can take are not limited to the 
guideline set by Rent Control. Tenants in 
exempt units cannot apply for rent reductions. 
The five-year exemption period begins on the 
date that the first unit in the new building or 
complex was first rented. 


To qualify for the exemption, all of the 
following conditions must be met: 


1. None of the units in the building were 
occupied before November 1, 1991, AND 


2. The landlord must give new tenants written 
notice of the exemption, AND 


3. The landlord must file a "Statement for New 
Residential Complex" (Form 13) with the 
area Rent Conrol office. 


Some examples of exempt units: 


e anewly constructed building - if none of the 
units were occupied before November 1, 
1991 

¢ ahouse or condo unit which was never 
occupied before November 1, 1991 

e an apartment in a house - if neither the 
house nor the apartment were occupied 
before November 1, 1991 
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e acommercial space which is converted into 
residential space - if no one ever lived there. 


The Notice of Exemption 


The landlord must give new tenants a written 
noice of exemption before any tenancy 
agreement (oral, written or implied) is made, 


The notice must show: 

e alist of the sections of the Rent Control Act 
which apply to the unit during the 
exemption period; and 


e the date the exemption ends. 


A "Notice of a Temporary Exemption from 
Rent Control" (Form 3), is to be used for this 
purpose. (Form 3 is available at area Rent 
Control offices.) 


If the notice is not given before the tenancy 
agreement is made, the exemption for the 
unit is lost and all of the Rent Control Act 
will apply to the unit. 


However, for care homes that were in operation 
on November 23, 1993, the landlord has until 
November 21, 1994 to give current tenants a 
notice of the exemption. After that, the rules 
shown above apply to prospective tenants. 


Parts of the Act which still apply: 


The five-year exemption is only a partial 
exemption. Some parts of the Rent Control Act 
still apply to these exempt units. 
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Although the rent can be increased by any 
amount, the Act states that: 


the rent can only be increased once every 
twelve months 


landlords must give 90 days written notice 
of a rent increase 


once a tenant receives a notice of rent 
increase, if the tenant does not give written 
notice to the landlord to say that he/she is 
moving, the tenant is considered to have 
accepted the rent increase. 


For care homes: 


The following rules also apply to care homes 
that are partially exempt: 


landlords must give 90 days written notice 
of increases to meals or care services, and 


landlords must give new tenants a care 
home information package which tells 
tenants about the home and their nights. For 
more information please contact your area 
Rent Control Office. 


IMPORTANT! 


The Landlord and Tenant Act still applies to 
most residential rental units, even if the unit is 
exempt from most of the Rent Control Act. 


The Registry and exempt units: 


The landlord must register the building within 
six months of the date that the first unit in the 
new complex was first rented. However, if the 
complex is a care home, the deadline to register 
is November 21, 1994, or up to 6 months after 
the first unit is rented, which ever ts later. 


To register, the landlord must file a "Statement 
for a New Residential Complex" (Form 13), 
with the area Rent Control office. The landlord 
is required to provide information about their 
name, address, information about the building, 
and the date the first unit in the building was 
rented. The landlord does not have to register 
the amount of rent for exempt units. 


If the information is not filed on time, the 
exemption is lost for all units and all of the 
Rent Control Act will apply. 


At the end of the five years... 


When the five-year exemption period ends, the 
entire Rent Control Act will apply to rental 
units. 


For example: if the first unit in a new building 
is first rented on December 1, 1992, the 
five-year exemption will end on November 30, 
1997. All units in the building will be subject to 
the Act as of December 1, 1997, regardless of 
when they were first rented. 


in the date that the entire Act first applies to 

ie building, the landlord will have to register 
ie rents that are charged on that date. In the 
sove example, the landlord will have to 
sgister by December 1, 1997 the rents charged 
n that date. From that date, the rents can only 
ycrease according to the Rent Control Act. 


ther exemptions: 

“he Rent Control Act applies to most existing 
esidential rental units in Ontario. However, 
here are other exemptions. 


3ome examples of other units that may be 
>xempt: 


» most vacation accommodation 


» accommodation provided by a non-profit 
co-op housing corporation to its members 


® accommodation where the occupant shares 
the bathroom and/or kitchen with the owner 
or owner’s immediate family. 


Contact your area Rent Control office if you 
want more information or wish to find out 
whether or not a building or unit is covered by 
Rent Control. 

This guide is to help you understand rent 
control. The Rent Contrl Act, 1992 and its 
regulations should be consulted for an exact 
interpretation of the law. 
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